Name _______________________________ Date ________ Per______

Economics Unit Study Guide

1. Define traditional economy: (Economic Systems Terms)
2. Define command economy: (Economic Systems Terms)
3. Define market economy: (Economic Systems Terms)
4. Define mixed economy: (Economic Systems Terms)
5. Label Command, Market, and Mixed on the continuum below. (What is Economics notes)


6. Investing in what 2 kind of resources can increase a country’s GDP & standard of living? (What is Economics notes)
7. What type of economy do most countries in the world have? Choose from traditional, command, market, or mixed. (Economic Systems Terms/Economic Systems reading)
8. If a country uses the market price system and many businesses are privately owned, this economy is on the _____________________ (command / market) side of the economic continuum.

9. If many businesses within a country are owned by the government, this economy is more on the __________________ (command / market) side of the economic continuum. 
10. Place a check by the items below that explain why people use voluntary trade. (CHECK ALL THAT APPLY) (What is Economics Part 2 & Economics Trade Terms)
	_____
	they both expect to benefit from the trade
	_____
	they both use tariffs to protect goods made in their own nations

	_____
	they both plan to embargo each other’s goods
	_____
	they both specialize in             something the other nation                                                                                         needs or wants


11. What is specialization? (Economics Trade Terms/Importance of Trade reading)
12. Trade between nations is called _________________ _____________. (Economics Trade Terms)
13. a) What is interdependence? (Economics Trade Terms/Importance of Trade reading)
b) Give an example.

14. a) Specialization causes countries to ___________________ with each other. (What is Economics Part 2/Importance of Trade reading)
 b) Why? 
15. Overspecialization is when a country takes specialization to the extreme. They may only produce ONE product or service, like potatoes. What could be dangerous about overspecialization? (HINT: think about what would happen to a country’s economy if the one product they specialized in failed)
16.  When countries specialize in making certain products, they ________________ the things that they DO make and _____________________ the things that they DON’T make. (What is Economics Part 2/Economics Trade Terms) 
17. Place a check by the items below that make international trade easier. CHECK ALL THAT APPLY. (What is Economics Part 2 or pg. 21-green textbook)
_____ quotas




_____ embargos


_____ currency (paper money, coins)

_____ tariffs

_____ exchange rates



_____ trade barriers
18. Why is it important for a nation to have a system to convert from one currency to another? (What is Economics Part 2 or pg. 21-green textbook)
19. Trade barriers make trading between countries ______________ (easier / harder). (Importance of Trade reading/purple book pg. R34)
20. Define trade barrier: (Economics Trade Terms or purple book pg. R34)
21. Give three examples of trade barriers: (Importance of Trade reading/pg. 21-green book)
a)
b)

c)

22. The US does not trade with the nation of Cuba. This is an example of what trade barrier? (Economics Trade Terms/Trade Barriers: Which is Which questions)
23. The US currently limits that amount of foreign cheese that can be imported from other nations. This is an example of what trade barrier? (Economics Trade Terms/Trade Barriers: Which is Which questions)
24. Currently, China has placed a tax on all US chicken imported into China. This tax causes US chicken to cost double in China what it costs in the United States. This is an example of what trade barrier? (Economics Trade Terms/Trade Barriers: Which is Which questions)
25. Give two reasons why a nation might use trade barriers against another nation’s goods or services. (Importance of Trade reading/pg. 21-green textbook)
a)

b)
26. Place a check by the items below that describe entrepreneurs and the role they play in our world. CHECK ALL THAT APPLY. (Role of the Entrepreneur reading)
	_____ 
	they cause GDP to increase
	_____ 
	they invent new goods


	_____ 
	they create new businesses
	_____ 
	they cause GDP to decrease

	_____ 
	they cause standard of living to decrease     

	_____ 
	they invent new services or ways of doing things



27.  a) Which type of economy would entrepreneurs prefer – command or market? (Role of   
    the Entrepreneur reading or purple book pg. R28)
b) Why?
28. What is the purpose of OPEC: (Economics Trade Terms)
29.  a) Are all oil-producing nations members of OPEC? (Purple book pg. 456)
 b) Explain your answer. 
30.   a) Are all OPEC members middle-eastern countries? (Purple book pg. 
     456)
 b) Explain your answer. 

31.  How does oil production affect a country’s GDP and standard of living? (green book pg. 160)
32.  Which of the following is usually true about countries with a high literacy rate?                Check all that apply. (Ask Ms. Zboray)
_____ has invested in human resources






_____ has a lower standard of living than nations with low literacy rates
_____ has a higher GDP per capita than nations with low literacy rates

_____ values education
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